























ELECTRIC POWER PLANTS

Yugo-Zapadnaya cogeneration plant, Russia

Stroytransgaz concluded a general contract for the construction of the Yugo-Zapadnaya
cogeneration plant with company Yugo-Zapadnaya TEC in 2006. The project for the
Yugo-Zapadnaya cogeneration plant is a very important one. It is being realized within
the framework of updating energy generation for St. Petersburg. The plant’s entry into
service will fully compensate for the shortfall in heating and electric energy in the
southwest area of the city of St. Petersburg for the visible future and raise the reliability
of the city’s energy systems as a whole.

The Yugo-Zapadnaya cogeneration plant will use an advanced gas-vapor cycle,

which will increase the effectiveness of energy generation and reduce impact on the
environment. Design capacity of the cogeneration plant is 540 MW of electricity and 660
Gcal/hour of heat per year.

Construction is expected to be completed in 2009.

TEC-27, Russia

Stroytransgaz is participating in building the fourth energy block of the PGU-450T at
TEC-27.The project is part of the Program for the Development and Technical Refitting
of the Moscow Energy System for 2006-2020. The customer is Mosenergo.

Electric power generation capacity of the plant is 450 MW.

Work includes delivery and assembling metal structures and building envelops for
the main corpus as well as procuring pipes and fittings for steam turbine, generator,
and pumping equipment. The use of gas-vapor technology for the technical refitting
will raise the performance index of the TEC, reduce fuel expenditure, and improve the
environmental characteristics of the plant.

Work under the contract is to be completed in 2008.

Kalinin nuclear power plant, Russia

Stroytransgaz has been chosen to participate in the federal target program
Development of the Nuclear Energy Industry Complex of Russia for 2007-2010 and the
Future to 2015. The company will carry out construction and assembly work for energy
block N°4 of the Kalinin nuclear power plant. Energy generating capacity of the facility is
1,000 MW.

The Federal Agency for Atomic Energy is customer for the project. Its general contractor
is the federal governmental enterprise NIAEP. Stroytransgaz is primary subcontractor for
the construction-assembly work at the start-up complex of the energy block (reactor
compartment, turbine house, water pipeline, catch-water drain, and other facilities).

The nuclear power plant currently provides more than 60 percent of the electric energy
produced in Tver Oblast. After energy block N°4 enters exploitation in 2011, that
indicator will rise to 67 percent.
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SOCIAL OBJECTS

Sputnik health and recreation complex, Russia

In 2003 Stroytransgaz began phased reconstruction of the Sputnik health and recreation
complex in Sochi, Russia.

As part of the first phase, we completed capital renovations of an 18-story,
10,600-square-meter residential complex, with full refurbishment of the building’s
facade, interior, and engineering systems and installation of infrastructure.

In 2004 Stroytransgaz undertook site improvements on the campus, built an
autonomous electricity generating station, laid a gas pipeline, and replaced most of the
utility network.

Since 2005 Stroytransgaz, in cooperation with the Russian Football Union, has built
eight football fields, a complex of light athletic buildings and a number of utility
buildings within the Sputnik territory.

In 2008 Stroytransgaz plans to release the aquatic sports complex for exploitation. That
facility includes swimming pools and closed areas for many forms of sport.

Thanks to reconstruction, the complex is able to offer a broad range of services with
emphasis on recreational sports and medicine. Sputnik has obtained the prerequisites
to organizing business tourism, and infrastructure meeting international levels has
enabled Sputnik to become the official base for training the national football league in
the south of Russia.

Bytkha low-rise residential neighborhood, Russia

Stroytransgaz is constructing a low-rise residential neighborhood in the Bytkha micro-
region in Sochi. The territory of the neighborhood exceeds 20,000 m> The building
project, conceived with Sochi architects, takes into account the micro-region’s unique
setting of seascape and mountain views and harmoniously integrates the new complex
with its natural environment.

The first group of objects, entered into exploitation in 2007, comprises 19 cottages of
250 m? to 400 m* and an apartment complex with eight apartments, all with enhanced
comfort. In 2008 we will build nine cottages, 250 m® to 270 m? and 51 enhanced-
comfort apartments with underground parking.

The project will be concluded in 2009.

Imperial Park Hotel & SPA complex, Russia

Under contract with Gazprom, in 2003 Stroytransgaz began building the only five-star
hotel complex in Moscow Oblast, the Imperial Park Hotel & SPA complex.

Stroytransgaz is responsible for building the hotel complex - 42,993 m* - which includes
a business center, a sports complex, and engineering and social infrastructure.

Construction is being realized with phased-in release of objects. In 2004 the main
corpus of the hotel - 97 rooms, business center, and fitness center — were released. The
sports complex, measuring 80 meters by 40 meters, was released in 2006. Engineering
and social infrastructure objects, including maintenance center, diesel generator station,
and fishermen’s lodge were commissioned in 2007. That same year improvements were
made to the grounds of the complex and the embankment of the Desna River.



GAS PIPELINES

East-West, India

In 2006 Stroytransgaz signed a contract to build a portion of the largest gas pipeline
system in India, the 1,386-kilometer East-West gas pipeline. The pipeline is designed to
meet growing demand for natural gas in the central, western, and northern states of
India. Reliance Gas Transportation Infrastructure Ltd. is the customer for the project.

Stroytransgaz will construct two sections of the pipeline with total length of 298
kilometers and diameter of 48 inches. Its subsidiary STG Engineering will fulfill the
complex of work for design and procurement.

The term for realizing the project is 15 months.

Rajkot-Jamnagar, India

Stroytransgaz, in a consortium with Indian company Essar Construction Ltd., is
participating in a project to build the Rajkot-Jamnagar gas pipeline in India, part of the
work to bring gas to the Indian state of Gujarat.

Gujarat State Petronet Ltd is customer for the project. The contract is being realized on
EPC terms.

The gas pipeline stretches approximately 200 kilometers. The consortium is conducting
work on the 109-kilometer section from Bkhadbkhut to Gan; the diameter of the
pipeline is 30 inches. Work on the project includes construction of six valve stations, two
gas launcher-receiver units, and 437 crossings through man-made and natural barriers.

Construction of the gas pipeline is to be completed in 2008.

Dahej-Uran, India

In April 2006 Stroytransgaz, in a consortium with Gammon India Ltd., signed a contract
for construction of the main section of the 108.8-kilometer Dahej-Uran trunk gas pipeline
in India. The pipeline will provide gas to the country’s largest gas-powered electric
generating station, which is located in Dabol. Customer for the project is GAIL Ltd.

Stroytransgaz is leader of the consortium. Its role includes project management,
performing welding, and non-destructive testing.

The entire project consists of 395 kilometer in three sections: the first section, running
199 kilometers, has a diameter of 30 inches; the second, running 147 kilometers, has
a diameter of 30 inches; the third, 108.8 kilometers, has diameters of 18 inches and 24
inches. There are also four gas pipeline branches with full length of 86 kilometers

Construction of the main part of the gas pipeline was completed in 2007. The remained
of the project will be finished in 2008.
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Sougueur-Hadjret Ennous, Algeria

Stroytransgaz signed a contract on EPC terms in 2005 with the Algerian national
company SONATRACH to build the Sougueur-Hadjret Ennous gas pipeline. The project
was designed to ensure delivery of natural gas to the Hadjret Ennous electric power
station in Tipas and to residential areas in the central part of the country.

Construction of the Sougueur-Hadjret Ennous gas pipeline was one of the largest public
projects in Algeria to have been realized by a Russian contractor. Work included building
a 273-kilometer pipeline of 42 inches diameter with initial and end-point terminals, a
system to regulate pressure and measure gas volume, 12 valve stations and tie-in to

a compressor station and installation of a SCADA system, telecommunications, cathodic
protection, and instrumentation.

Design and procurement were carried out by Stroytransgaz subsidiary
STG Engineering.

Work was completed in 2007.

GK-1 (Ouled Djellal-Skikda), Algeria

In 2006 Stroytransgaz began reconstruction of the GK-1 gas pipeline for Algerian
national company SONATRACH. The project is being realized on EPC terms. STG
Engineering will carry out the complex of work for design and procurement.

The project calls for reconstruction of several sections of pipeline covering 145
kilometers and having diameter of 40 inches. Stroytransgaz will also construct a new
five-kilometer section in the industrial zone in Skikda with above-ground facilities
and auxiliary systems (SCADA, telecommunications, cathodic protection, and
instrumentation).

Term for realizing the project is 20 months.

Arab Gas Pipeline, Syria

In 2005 Stroytransgaz and the Syrian Gas Company signed a contract on EPC terms to
realize construction of the Arab Gas Pipeline in Syria.

The gas pipeline, 317 kilometers in length with diameter of 36 inches, will run from the
Jordanian-Syrian border to the Al Rayan gas gathering station in the area of Homs. The
pipeline will transport gas to electric power generating plants and the country’s gas-
distribution network.

Stroytransgaz will fulfill construction obligations on EPC terms. STG Engineering will
handle the complex of work for design and procurement.

The project provides for constructing the line part of the pipeline, including four
launcher and receiver traps and 12 line valve stations, a measuring gas unit, as well
as installation of a SCADA system, systems for gas leak detection and fire safety, CP,
automatic control instrumentation, and telecommunications equipment.

The project is being realized on an accelerated schedule. The first start-up complex for
the gas pipeline entered exploitation in October 2007. Its length is 139 kilometers and
its diameter - 36 inches. There is a 17-kilometer gas pipeline branch to the Deir Ali and
Tishrin power stations.

Work is scheduled for completion in 2008.



Samsun-Ankara (Blue Stream), Turkey

The project to build the Samsun-Ankara gas pipeline was realized under the 1997
inter-governmental agreement for delivery of Russian natural gas to Turkey. BOTAS
was the customer. Stroytransgaz, as general contractor, completed construction of the
Turkish section of the Blue Stream pipeline system.

The gas pipeline, 501 kilometers long, is part of the 1,263-kilometer Blue Steam
project. The design capacity of the pipeline is 16 billion m* of gas per year.

Construction of the gas pipeline was undertaken in 2000-2001.
Technology

m Along level sections of the route, pipe welding was done with welding spread
method using automated complexes, which ensure high quality and rapid welding
and assembly work.

Gas transmission pipelines, Finland

Stroytransgaz has realized various projects over the course of ten years for
construction of gas transmission pipelines in Finland. Application of proprietary
quality management systems has enabled Stroytransgaz to win the respect of Finnish
company-customers Neste, Gasum, Yit Yhtyma, and UIT Rakenus.

Imatra-Lappienranta

During 1996 and 1997 Stroytransgaz built a parallel branch of the Imatra-Lappienranta,
a 48-kilometer pipeline of 36 inches in diameter. Company specialists used welding
spread method of pipe welding, thereby achieving rapid pace in welding-assembly
work. Thanks to this technology, the customer was able to obtain Russian gas a month
earlier than originally scheduled.

Lappienranta-Luumiaki

During 2000 and 2001, in a consortium with Spetsstroymontazh, Stroytransgaz
realized a project to build the 24-kilometers Lappienranta-Luumiaki pipeline; it has a
diameter of 36 inches.

Kjumiyoky-Nijnikosky

In 2006 Stroytransgaz built the Kjumiyoky-Nijnikosky parallel gas pipeline. It has a
length of 45 kilometers and diameter of 28 inches. Stroytransgaz performed welding
and assembly work, completed crossings natural and man-made barriers, made

prefabrications and erected valve stations, conducted hydrotesting and drying of the
pipeline to —-20°C, and calibrated the pipe with an intelligent pig.
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Komotini-Alexandroupolis, Greece

In 2005 Stroytransgaz, in a consortium with Russian-Greek company Prometheus Gas
S.A, concluded a contract with the Greek state gas company DEPA S.A. for construction
of the Komotini-Alexandroupolis high-pressure gas pipeline.

The 53.4-kilometer Komotini-Alexandroupolis became the western branch of

an already constructed gas pipeline running from the Greek-Turkish border to
Alexandroupolis. It connected the Greek gas transportation system with its Turkish
counterpart, thanks to which Greece obtained a new channel for delivery of natural
gas.

As provided for in the contract, Stroytransgaz undertook construction-assembly and
procurement work. In addition to the linear part of the pipeline, the company built site
facilities, three line valve stations, and a pig receiver.

The route of the gas pipeline traverses irrigated lands and difficult-to-access mountain
and ledge areas with numerous natural and man-made obstacles: river beds, forest
areas, synclines, hills, and rocks, and highways and railroads.

Gas pipelines and branches, Greece

From 1996 through 2000, a consortium comprising Stroytransgaz (consortium leader)
Prometheus Gas S.A., and ZANGAS executed our company’s first international project —
construction of branch gas pipelines with total length of 446 kilometers and diameters
ranging from 10 inches to 30 inches.

The project was realized as part of an inter-governmental agreement signed in
December 1994 between Russia and Greece. The agreement called for turnkey
construction of high-pressure distribution gas pipeline branches from the Bulgaria-
Athens main gas pipeline.

The Greek state gas company DEPA S.A. was customer for the project.

The gas pipelines that were built are unique in technical characteristics and
complexity of construction. Virtually all the pipelines pierce mountain masses of 1,300
meters to 1, 500 meters in height with challenging hydro-geological conditions in
compactly settled areas and irrigated land.

To satisfy environmental demands, the land’s topography could not be disturbed; thus
a large number of field and hot bends were used and crossings were constructed.

It was necessary as well to overcome many landslide areas and earthquake zones
(ranging to nine points on the Richter scale). A great number of the archeological
zones that we crossed required special care.



OIL PIPELINES

Sheiba-Abqaig, Saudi Arabia

In 2007 Stroytransgaz signed a contract with the largest oil company in the world,
Saudi Aramco, to build the Sheiba-Abgaiq oil pipeline. The project is the first in Saudi
Arabia to be implemented by a Russian contractor. The contract is being executed on
EPC terms.

Stoytransgaz is to build an oil pipeline from the Sheiba field, which is located in the
Rub'-al-Khali desert. Work includes building the 217-kilometer oil pipeline

(diameter 30 inches) and installing 21 surge relief skids along the existing SHBAB-1 oil
pipeline.

STG Engineering carries out the complex of engineering and procurement work for the
project.

The project is scheduled for completion in 2008.

0Z-2 (Haoud El Hamra-Arzew), Algeria

In 2000 Stroytransgaz won an international tender conducted by Algerian state
company SONATRACH for engineering, procurement, and construction of the northern
part of the Algerian main oil pipeline OZ-2. The pipeline, running 403 kilometers with
diameter of 34 inches, has capacity to transmit 34 million tons of oil per year.

In addition to the line part of the pipeline, the project included construction of twelve
valve stations, two tie-ins for pumping stations, pressure reducing stations, and a final
terminal in the Arzew oil-loading port.

The oil pipeline passed through rocky, extremely rugged topography with a high
degree of erosion; it intersected twelve rivers, mountain ranges, automobile roads and
railroads, and branches of the OZ-1 oil pipeline. GazNllproekt undertook the complex
of engineering work for the oil pipeline.

The facility was released for exploitation in 2003.

Melut Basin-Port Sudan, Sudan

In 2004 Stroytransgaz, in consortium with its subsidiary engineering company STG
International GmbH, signed a general contract with Petrodar Operating Company Ltd.
for construction of a section of the Melut Basic-Port Sudan oil pipeline. The oil pipeline
links the Melut Basin in the areas of Palouge with the oil refinery at Port Sudan on the
Red Sea.

The length of the route is 1,380 kilometers; the pipeline has a diameter of 32 inches. Its
throughput is 200,000 barrels of oil a day. The consortium built the A2 section of the
pipeline, running 369 kilometers, from pumping station N°2 to pumping station N4 in
Khartoum.

The facility was completed in 2005.
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OTHER PIPELINES

Bailadila-Vizankhapatnam sludge pipeline, India

In December 2002, within the framework of a Russian-Indian economic cooperation
program, Stroytransgaz and Essar Construction Ltd. concluded a contract with
Hy-Grade Pellets Ltd. for the construction of a 260-kilometer iron ore slurry pipeline in
the Indian state of Andhra Pradesh.

The pipeline was designed to transport iron ore in slurry from an ore mining and
processing enterprise in the city of Bailadila to a metallurgical factory in the city of
Vizakhapatnam.

In accordance with terms of the contract, Stroytransgaz managed the project and
furnished special heavy construction equipment. Hy-Grade Pellets Ltd. financed
construction.

The project was completed in 18 months.

Chennai-Trichy-Madurai petroleum products pipeline, India

In September 2004 Stroytransgaz, in a consortium with Indian company Essar
Construction Ltd., began building-assembly work on the Chennai-Trichy-Madurai
petroleum products pipeline in the southern part of India. The pipeline runs 688
kilometers. The Indian Oil Corporation Ltd. was customer for the project

The Chennai-Trichy-Maurai pipeline was designed to transport petroleum products
from the Indian Oil Corporation’s refinery in the city of Chennai in the Trichy and
Maurai area of the Indian state Tamil Nadu.

The pipeline consists of the following sections: the first — a 258-kilometer section of 14
inches in diameter, the second - a 158-kilometer section of 12.75 inches in diameter,
the third - a 272-kilometer section of 10.75 inches in diameter.

As leader of the consortium, Stroytransgaz provided technical assistance to the Indian
partner and delivered specialized construction equipment.

Work was completed in September 2005.

Mundra-Delhi petroleum products pipeline, India

In May 2006 Stroytransgaz concluded a general contract to build two sections of the
544-kilometer Mundra-Delhi petroleum products pipeline in India. The Hindustan
Petroleum Corporation Ltd. is customer for the project.

The 1087-kilometer pipeline will transport petroleum products in the northern part of
India.

The pipeline is divided into four sections: the first is 265.8 kilometers long and has a
diameter of 18 inches, the second - 277.7 kilometers long with diameter of 18 inches,
the third - 247.7 kilometers long with diameter of 18 inches, and the fourth - 296
kilometers with diameters of 18 inches, 16 inches, and 8 inches.

The facility was completed in 2007.



Chennai water pipeline, India

In October 2002 Stroytransgaz, together with Indian company Gammon India Ltd., won
a tender to build a water pipeline in the city of Chennai in Madras. The administration of
the municipality of Chennai was customer for the pipeline.

The water pipeline is 114 kilometers long; 94 kilometers of the system have a diameter
of 1,875 millimeters, and 20 kilometers have a diameter of 1,500 millimeters.

The project was realized in 18 months.

Shukeik water-to-water system, Saudi Arabia

In June 2007 a consortium comprising Stroytransgaz and Aziz Co. Ltd. signed a contract
with the Saline Water Conversion Corporation for construction of the second phase of
a water-to-water system in Shukeik, Saudi Arabia. Once realized, the project will resolve
the problem of insufficient fresh water in the provinces of Asir and Dzhizan.

The water transportation system is composed of six pipelines with diameters reaching
60 inches and length totaling around 900 kilometers. There are 10 pumping stations
and a tank farm. Seawater will be desalinated in the largest plant in the country. Its
construction in Shukeik on the coast of the Red Sea is already underway. After the water
is desalinated, it will be shipped to cities and residential points in Asir and Dzhizan.

The project is to be completed in 40 months.
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INDUSTRIAL OBJECTS

South Middle Area Gas Project, Syria

In 2005 Stroytransgaz and the Syrian Gas Company concluded a contract to build a gas
processing plant and develop fields in the central region of the Syrian Arab Republic.
Stroytransgaz is conducting the project on EPC terms.

The plant will have annual output of 2.2 billion m® of purified gas, 23,000 tons of
liquefied propane-butane, and 233,000 tons of condensate.

The company’s work includes constructing well sites and installing separators for gas
pretreatment at three fields (Abo Rabah, North Al Faid, and Qomgom), construction

of gathering pipelines from wells to the preliminary separators and to the gas
processing plants, tie-ins to active gas and oil pipelines, loading racks for liquefied gas,
and tank trucks.

STG Engineering will perform the engineering and procurement work.

The project is expected to be completed in 2008.

South and North Gas Exploitation Project, Syria

In 2007 Stroytransgaz and the Syrian Gas Company signed a contract for construction
of a gas processing plant in the central part of Syria. That contract was concluded on
EPC terms.

The plant will have annual productive capacity of 1.1 billion m* of purified gas, 20,000
tons of liquefied propane-butane, and 75,000 tons of condensate.

The gas processing complex will be located 75 kilometers to the southeast of Al-Rakka
and 205 kilometers to the east of Homs, in the area where Syria’s larger hydrocarbon
fields are concentrated.

Work on the project includes development of several gas fields: West Twinan, Twinan,
Al Gour, East Al Akram, and Al Harith.

STG Engineering will carry out the engineering and procurement work.
The project is expected to be completed in 2009.
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